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Independent Auditor's Report
 

Authority Board Members
Southeast Iowa Regional Airport Authority,

A Component Unit of the City of Burlington
Burlington, Iowa

We have audited the accompanying financial statements of the business type activities and fiduciary fund of
the Southeast Iowa Regional Airport Authority (Authority), A Component Unit of the City of Burlington, as
of and for the year ended June 30, 2008, which collectively comprise the Authority's basic financial
statements listed in the table of contents.  These financial statements are the responsibility of the Authority's
management.  Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States.  Those standards and provisions require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the basic financial statements.  An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall basic financial statement
presentation.  We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the business type activities and fiduciary funds of Southeast Iowa Regional Airport
Authority, as of June 30, 2008, and the respective changes in financial position and cash flows, where
applicable, for the year then ended in conformity with auditing standards generally accepted in the United
States of America.

In accordance with Government Auditing Standards, we have also issued our report dated September 19, 2008
on our consideration of Southeast Iowa Regional Airport Authority's internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations and contracts, and grant
agreements and other matters.  The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion
on the internal control over financial reporting on compliance.  That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing the
results of our audit.

Management's Discussion and Analysis is not a required part of the basic financial statements but is
supplementary information required by the Governmental Accounting Standards Board.  We have applied
certain limited procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the supplementary information.  We did not audit the information and
express no opinion on it.
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Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise Southeast Iowa Regional Airport Authority's basic financial statements.  Other supplementary
information included on page 24 is presented for purposes of additional analysis and is not a required part of
the basic financial statements.  The accompanying schedule of passenger facility charges collected and
expended included on page 25 is presented for purposes of additional analysis as specified in the Passenger
Facility Charge Audit Guide for Public Agencies, issued by the Federal Aviation Administration, and is also
not a required part of the basic financial statements.  Such information has been subjected to the auditing
procedures applied in our audit of the aforementioned financial statements and, in our opinion, is fairly stated
in all material respects in relation to the basic financial statements taken as a whole.

September 19, 2008
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Southeast Iowa Regional Airport Authority,
A Component Unit of the City of Burlington

Management's Discussion and Analysis

Southeast Iowa Regional Airport Authority (Authority) provides this Management's Discussion and Analysis
(MD&A) of its financial statements.  This narrative overview and analysis of the financial activities is for the
fiscal year ended June 30, 2008.  We encourage readers to consider this information in conjunction with the
Authority's basic financial statements.

Following this MD&A are the basic financial statements of the Authority together with the notes thereto
which are essential to a full understanding of the data contained in the financial statements.  

Financial and Operating Highlights

• The Authority's operating revenues increased 14%, or $51,247, from fiscal 2007 to fiscal 2008.  Rent
income and grant reimbursements related to operations increased.

• The Authority's operating expenses, before depreciation, were 33%, or $85,711, more in fiscal 2008
than in fiscal 2007.

• Net assets for 2008 were $14.1 million, a decrease of $0.5 million from 2007.

Southeast Iowa Regional Airport is an Essential Air Service (EAS) airport.  After six months without
commercial air service in Burlington, Great Lakes Airline began service in September 2007 with daily flights
between Burlington (BRL) and St. Louis (STL), and Burlington (BRL) and Kansas City (MCI).  Great Lakes
Airlines receives a subsidy from the U.S. Department of Transportation (DOT) under a two-year contract to
provide the service for Burlington.   The current two-year contract is scheduled to expire October 2009.  

The Authority was awarded a $200,000 grant from U.S. Department of Transportation to promote Small
Community Air Service, with a goal of increasing passenger enplanements.  In March of 2008, Henry Russell
Bruce, Inc. of Cedar Rapids, Iowa was awarded a two-year contract to market air service for the airport.
Grants were also awarded to begin updating the Master Plan, and to acquire an Airport Rescue and Fire
Fighting Vehicle.  Continued work on the rehabilitation of Runway 18/36, Taxiways C & D and various
hangar and terminal repairs were also performed during the fiscal year ending June 30, 2008.  

Jet Air, Inc. of Galesburg, Illinois became the Fixed Based Operator (FBO) in September 2007.  The airport
has seen increased revenues from the FBO relating to hangar rental and fuel flowage fees.  The lack of air
service for six months in fiscal years 2007 and 2008 had a financial impact on the airport which included a
decrease in terminal rent, landing fees, and passenger facility charges. 

Sharon Leeper, after numerous years of service to the communities of Southeast Iowa as the airport manager,
retired April 30, 2008.  Mary Beaird was appointed as the interim airport manager by the Board of Southeast
Iowa Regional Airport Authority.         
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Using This Annual Report

The Southeast Iowa Regional Airport Authority is a single Enterprise Fund and presents its financial
statements using the economic resources measurement focus and accrual basis of accounting which is the
same measurement focus and basis of accounting employed by private sector business enterprises.  This
discussion and analysis are intended to serve as an introduction to the Southeast Iowa Regional Airport
Authority's basic financial statements.  The annual report consists of a series of financial statements and other
information, as follows:

Management's Discussion and Analysis introduces the basic financial statements and provides an
analytical overview of the Authority's financial activities.

The Statement of Net Assets presents information on the Authority's assets and liabilities, with the
difference between the two reported as net assets.  Over time, increases or decreases in net assets may
serve as a useful indicator of whether the financial position of the Authority is improving or deteriorating.

The Statement of Revenues, Expenses and Changes in Net Assets is the basic statement of activities for
proprietary funds.  This statement presents information on the Authority's operating revenues and
expenses, non-operating revenues and expenses and whether the Authority's financial position has
improved or deteriorated as a result of the year's activities.  

The Statement of Cash Flows presents the change in the Authority's cash and cash equivalents during the
year.  This information can assist the user of the report in determining how the Authority financed its
activities and how it met its cash requirements.

Notes to financial statements provide additional information essential to a full understanding of the data
provided in the basic financial statements.

Financial Analysis of the Authority

Statement of Net Assets

As noted earlier, net assets may serve over time as a useful indicator of the Authority's financial position.  The
Authority's net assets at the end of fiscal 2008 totaled approximately $14.1 million, compared to
approximately $14.6 million at the end of fiscal 2007.  A summary of the Authority's net assets at
June 30, 2008 and 2007 is shown below:

Net Assets
2008 2007

Assets:
Current and other assets $ 101,949 $ 93,173
Capital assets 14,537,205 15,058,240

Total assets 14,639,154 15,151,413
Liabilities:

Current liabilities 260,440 197,040
Noncurrent liabilities 296,690 390,214

Total liabilities 557,130 587,254
Net Assets:

Invested in capital assets, net of related debt 14,061,642 14,496,160
Unrestricted 20,382 67,999

Total net assets $ 14,082,024 $ 14,564,159
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The largest portion of the Authority's net assets each year represents its investment in capital assets (e.g., land,
buildings, improvements, and equipment), less the related indebtedness outstanding used to acquire those
capital assets.  The Authority used these capital assets to provide services to its passengers and visitors to the
Airport; consequently these assets are not available for future spending.  Although the Authority's investment
in its capital assets is reported net of related debt, it is noted that the resources required to repay this debt must
be provided annually from operations, since it is unlikely the capital assets themselves will be liquidated to
pay liabilities.

Statement of Revenues, Expenses and Changes in Net Assets

The Statement of Revenues, Expenses and Changes in Net Assets reflects a decrease in net assets at the end of
the fiscal year.  A summary of revenues, expenses and changes in net assets for the years ended June 30, 2008
and 2007 is presented below:

Revenues, Expenses and Changes in Net Assets
2008 2007

Operating revenues $ 411,006 $ 359,759
Operating expenses (348,124) (262,413)

Operating income before depreciation 62,882 97,346
Depreciation (842,364) (854,044)

Operating loss before other non-operating income and expenses, net (779,482) (756,698)
Non-operating income (expenses), net (8,675) 2,869

Loss before capital contributions (788,157) (753,829)
Capital contributions 306,022 292,026

Decrease in net assets $ (482,135) $ (461,803)

Revenues

A summary of revenues for the year ended June 30, 2008, and the amount and percentage of change
in relation to prior year amounts follows:

2008
Amount

% of
Total

Increase
(Decrease)
from prior

year
% Increase
(Decrease)

Operating:
Terminal $ 36,757 %4.96 $ (6,982) %(15.96)
Airfield/Runways 32,174 4.34 6,284 24.27
General Aviation/Hangars 95,368 12.86 10,385 12.22
Landside/Parking 39,257 5.30 (2,683) (6.40)
Fuel Farm 8,264 1.11 3,439 71.27
Contributions from member governments 199,186 26.87 40,804 25.76

Total operating 411,006 55.44 51,247 14.24
Non-operating:

Passenger facility charges 8,689 1.17 (13,967) (61.65)
Interest and investment revenue 404 0.05 78 23.93
Other income 15,241 2.06 9,815 180.89

Total non-operating 24,334 3.28 (4,074) (14.34)
Grant revenues (Capital contributions) 306,022 41.28 13,996 4.79

Total Revenues $ 741,362 %100.00 $ 61,169 %8.99
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Expenses

A summary of expenses for the year ended June 30, 2008, and the amount and percentage change in relation
to prior year amounts follows:

2008
Amount

% of
Total

Increase
(Decrease)
from prior

year
% Increase
(Decrease)

Operating:
Personal services $ 136,763 %11.18 $ 13,408 %10.87
Advertising 16,948 1.39 11,569 215.08
Consulting and professional fees 18,373 1.50 9,322 102.99
Dues and memberships 1,818 0.15 165 9.98
Liability insurance 7,500 0.61 (3,000) (28.57)
Utilities 51,170 4.18 3,343 6.99
Contract work 69,473 5.68 47,054 209.88
Office supplies 1,645 0.13 (500) (23.31)
Postage 901 0.07 50 5.88
Printing and binding - - (858) (100.00)
Telephone 2,289 0.19 (512) (18.28)
Travel and training 5,938 0.49 488 8.95
Chemicals 4,365 0.36 2,039 87.66
Fuel & oil 9,873 0.81 1,823 22.65
Janitorial supplies 1,568 0.13 49 3.23
Small equipment - - (5,173) (100.00)
Repairs and maintenance 19,500 1.59 6,444 49.36

Total operating 348,124 28.45 85,711 32.66

Depreciation 842,364 68.85 (62,853) (6.94)
Non-operating:

Interest expense 21,211 1.73 (3,613) (14.55)
Miscellaneous expense 11,798 0.96 11,083 1,550.07

Total non-operating 33,009 2.70 7,470 29.25

Total expenses $ 1,223,497 %100.00 $ 30,328 %2.54

Statement of Cash Flows

The Statement of Cash Flows presents information related to cash inflows and outflows, summarized by
operating, non-capital financing, capital and related financing, and investing activities.  Cash provided by
operating activities includes rent income, landing fees, concession and fixed based operator fees, operating
grants from federal & state agencies and member government contributions.  Cash used from capital and
related financing activities includes capital grants received as well as disbursements for the purchase of
capital assets and the payment of debt principal and interest obligations.  
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Capital Acquisitions and Construction Activities

During 2008, the Authority expended $323,296 on capital activities.  These activities included continued work
on the rehabilitation of Runway 18/36, Taxiways C & D, hangar and terminal repairs, and the acquisition of
an Airport Rescue and Fire Fighting vehicle.

Long-term Debt

During the year ended June 30, 2002, the City of Burlington issued $540,000 in general obligation bonds to be
used by the Authority to fund its share of the cost of Federal Aviation Administration (FAA) funded airport
improvement projects.  The bonds are dated July 1, 2001 and semi-annual principal and interest payments are
due to the City through June 1, 2011, bearing interest rates ranging from 3% to 4.5%.

The Authority has also agreed to reimburse the City of Burlington for certain capital improvement expenses
incurred by the City.  The City has agreed to accept $10,000 per year from the Authority until the total
reimbursement is paid.  

During the year ended June 30, 2006, the Authority borrowed $274,000 from F&M Bank to finance the local
share of an FAA funded airport improvement project and to purchase equipment.  

Passenger Facility Charge (PFC)

The Authority received approval from the FAA to impose a PFC of $3.00 per enplaned passenger beginning
July 1, 1997, not to exceed $460,000, to finance airport capital improvements.  An amendment was received
effective September 1, 2001 to increase the charge to $4.50 with a total collection authority of $521,299.
Through June 30, 2008, the Authority has collected PFCs, including interest earnings thereon, totaling
$389,615.  For further details, see the Schedule of Passenger Facility Charges in the Compliance Section
included as supplementary information to the financial statements.  

Contacting the Authority's Financial Management

This financial report is designed to provide our citizens, taxpayers, customers and creditors with a general
overview of the Authority's finances and to show accountability for the money it receives.  Questions
concerning any of the information provided in this report or requests for additional information should be
addressed in writing to Mary Beaird, Interim Airport Manager, Southeast Iowa Regional Airport Authority,
2515 Summer Street, Burlington, IA  52601-3330 or by e-mail to director@brlairport.com.
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Southeast Iowa Regional Airport Authority,
A Component Unit of the City of Burlington
Statement of Net Assets - Proprietary Fund

June 30, 2008

Assets

Current Assets
Cash and cash equivalents $ 5,280
Receivables 39,593
Related party receivables 57,076

Total current assets 101,949

Noncurrent Assets
Capital assets:

Land 1,684,326
Land improvements 15,527,077
Building and improvements 2,315,028
Furniture and equipment 1,084,133

Less accumulated depreciation (6,078,349)
Total capital assets 14,532,215

Prepaid debt issuance costs, net of accumulated amortization 4,990
Total noncurrent assets 14,537,205

Total assets 14,639,154

Liabilities

Current Liabilities
Accounts payable 47,809
Bank overdraft 11,895
Accrued expenses 16,516
Current portion of long term debt 23,383
Deferred revenue 10,337
Due to City of Burlington 150,500

Total current liabilities 260,440

Long-Term Liabilities
Due to City of Burlington 140,000
Long term debt, net of current portion 156,690

Total noncurrent liabilities 296,690

Total liabilities 557,130

Net Assets

Invested in capital assets, net of related debt 14,061,642
Unrestricted 20,382

Total net assets $ 14,082,024

See notes to financial statements.

-9-



Southeast Iowa Regional Airport Authority,
A Component Unit of the City of Burlington

Statement of Revenues, Expenses and Changes in Net Assets - Proprietary Fund
Year Ended June 30, 2008

Operating Revenues
Federal and state grant revenues $ 43,956
Rent income 158,871
Charges for services 52,949
Contributions from member governments 155,230

Total operating revenues 411,006

Operating Expenses
Personal services 136,763
Advertising 16,948
Consulting and professional fees 18,373
Dues and memberships 1,818
Liability insurance 7,500
Utilities 51,170
Contract work 69,473
Office supplies 1,645
Postage 901
Telephone 2,289
Travel and training 5,938
Chemicals 4,365
Fuel & oil 9,873
Janitorial supplies 1,568
Repairs and maintenance 19,500

Total operating expenses 348,124

Operating income before depreciation 62,882

Depreciation 842,364

Operating loss before nonoperating income (expenses) (779,482)

Nonoperating Income (Expenses)
Passenger facility charges 8,689
Interest and investment revenue 404
Other income 15,241
Interest expense (21,211)
Miscellaneous expense (11,798)

Total nonoperating income (expenses) (8,675)

Loss before capital contributions (788,157)

Capital contributions - Federal and state grant revenues 306,022

Decrease in net assets (482,135)

Net assets, beginning of year 14,564,159

Net assets, end of year $ 14,082,024

See notes to financial statements.
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Southeast Iowa Regional Airport Authority,
A Component Unit of the City of Burlington
Statement of Cash Flows - Proprietary Fund

Year Ended June 30, 2008

Cash Flows From Operating Activities
Receipts from customers $ 218,798
Receipts from federal and state agencies 34,250
Receipts from member governments 159,052
Payments to suppliers (165,580)
Payments to employees (132,835)

Net cash provided by operating activities 113,685

Cash Flows From Non-capital Financing Activities
Other receipts 3,870

Net cash provided by non-capital financing activities 3,870

Cash Flows From Capital and Related Financing Activities
Passenger facility charges 7,751
Capital grants received 284,168
Purchase of capital assets (323,296)
Principal paid on capital debt (84,977)
Interest paid on capital debt (16,578)

Net cash used by capital and related financing activities (132,932)

Cash Flows From Investing Activities
Interest 404

Net cash provided by investing activities 404

Net decrease in cash and cash equivalents (14,973)

Cash and cash equivalents, beginning of year 20,253

Cash and cash equivalents, end of year $ 5,280

Reconciliation of Operating Loss to Net Cash Provided by Operating Activities
Operating loss $ (779,482)
Adjustments to reconcile operating loss to net cash provided by operating activities:

Depreciation expense 842,364
Changes in assets and liabilities:

Receivables (957)
Accounts payable and accrued expenses 49,709
Deferred revenue 2,051

Net cash provided by operating activities $ 113,685

Cash consists of cash on hand and in checking accounts.

See notes to financial statements.
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Southeast Iowa Regional Airport Authority,
A Component Unit of the City of Burlington

Statement of Fiduciary Net Assets
June 30, 2008

Fiduciary
Fund

Employee
Retirement
Plan Trust

Assets

Investments at fair value $ 54,666

Net Assets

Held in trust for pension benefits $ 54,666

See notes to financial statements.
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Southeast Iowa Regional Airport Authority,
A Component Unit of the City of Burlington

Statement of Changes in Fiduciary Net Assets
Year Ended June 30, 2008

Fiduciary
Fund

Employee
Retirement
Plan Trust

Additions
Contributions:

Plan members $ 9,883
Total contributions 9,883

Investment earnings:
Net decrease in fair value of investments (1,854)

Total investment return (1,854)

Total net additions 8,029

Deductions
Net participant withdrawals (50,568)

Total deductions (50,568)

Decrease in net assets (42,539)

Net assets, beginning of year 97,205

Net assets, end of year $ 54,666

See notes to financial statements.
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Southeast Iowa Regional Airport Authority,
A Component Unit of the City of Burlington

Notes to Financial Statements

Note 1.  Nature of the Authority

The Southeast Iowa Regional Airport Authority (Authority) was created July 1, 1996 under the
statutory rule of Iowa Code Chapter 330A.  The Authority is a public body created by a Charter
agreement of the member gonvernments.  The purpose of the Authority is to operate and maintain a
viable commercial air service airport certified under 14 Code of Federal Regulations (CFR) Part
139, to encourage economic growth and orderly development of general aviation and to provide
adequate commercial services and facilities for airport users.  The agreement was amended
effective July 1, 2005 to include Des Moines County.

The governing body of the Authority is a Board of Trustees consisting of five representatives of the
member municipalities.  The Board of Trustees is composed of three representatives of the City of
Burlington, one representative from the City of West Burlington, and one representative from Des
Moines County.

Note 2.  Summary of Significant Accounting Policies

Reporting Entity

For financial reporting purposes, the Authority has included all funds, organizations, account
groups, agencies, boards, commissions and authorities.  The Authority has also considered all
potential component units for which it is financially accountable, and other organizations for which
the nature and significance of their relationship with the Authority are such that exclusion would
cause the Authority's financial statements to be misleading or incomplete.

The Governmental Accounting Standards Board has set forth criteria to be considered in
determining financial accountability.  These criteria include appointing a voting majority of an
organization's governing body, and (1) the ability of the Entity to impose its will on that
organization or (2) the potential for the organization to provide specific benefits to, or impose
specific financial burdens on the Entity.

Based on the above criteria, there are no agencies or entities which should be combined with the
financial statements of the Authority.  However, based on these criteria, the Authority is a
component unit of the City of Burlington for financial reporting purposes.  The City of Burlington
has financial accountability for the Authority because it appoints a voting majority of the
Authority's Board of Trustees and provides financial benefit to the Authority.

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The financial statements of the Authority are prepared in accordance with U.S. generally accepted
accounting principles.   The Authority's reporting entity applies all relevant Governmental
Accounting Standards Board (GASB) pronouncements.  The proprietary fund financial statements
apply Financial Accounting Standards Board pronouncements and Accounting Principles Board
Opinions issued on or before November 30, 1989, unless those pronouncements conflict with or
contradict GASB pronouncements, in which case, GASB prevails.
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Southeast Iowa Regional Airport Authority,
A Component Unit of the City of Burlington

Notes to Financial Statements

Note 2.  Summary of Significant Accounting Policies (continued)

The accounts of the Authority are organized on the basis of funds or account groups, each of which
is considered to be a separate accounting entity.  The transactions of each fund or account group are
summarized by providing a separate set of self-balancing accounts which include its assets,
liabilities, fund equity, revenues and expenses. 

The accounts of the Southeast Iowa Regional Airport Authority are primarily organized as an
enterprise fund, which is a proprietary fund type.  Enterprise funds are used to account for
operations (a) that are financed and operated in a manner similar to private business enterprises,
where the intent of the governing body is that the costs (expenses, including depreciation) of
providing goods or services to the general public on a continuing basis be financed or recovered
primarily through user charges or (b) where the governing body has decided that periodic
determination of revenues earned, expenses incurred, and/or net income is appropriate for capital
maintenance, public policy, management control, accountability, or other purposes.

The activities in proprietary funds are accounted for similar to those often found in the private
sector using the flow of economic resources measurement focus and the accrual basis of
accounting.  The accounting objectives are a determination of net income, financial position and
changes in cash flow.  All assets, liabilities, net assets, revenues and expenses are accounted for
under a single enterprise fund with revenues recorded when earned and expenses recorded at the
time liabilities are incurred.

Revenues from airlines, concessions, rental cars and parking are reported as operating revenues.
Transactions which are capital, financing or investing are reported as non-operating revenues.  All
expenses related to operating the airport are reported as operating expenses.  Interest expense and
financing costs are reported as non-operating expenses.

The Authority also has a pension trust fund, which is a fiduciary fund type.  This fund is used to
account for the deferred compensation plan assets, which are being held by the Authority in a
trustee capacity.  The Authority reports resources held in trust and the receipt, investment, and
distribution of retirement contributions and benefits.

Cash Equivalents

The Authority considers all short-term investments with an original maturity of three months or less
to be cash equivalents.  The Authority had no short-term investments or certificates of deposit
during the year ended June 30, 2008.
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Southeast Iowa Regional Airport Authority,
A Component Unit of the City of Burlington

Notes to Financial Statements

Note 2. Summary of Significant Accounting Policies (continued)

Property and Equipment

Property and equipment is stated at original cost.  Property and equipment acquired from the City
of Burlington is stated at the City's cost, net of its accumulated depreciation at the time of
acquisition by the Authority.

Depreciation of property and equipment is computed using the straight-line method at rates based
on the following estimated useful lives:

Land improvements 14-38 years
Building and improvements 10-39 years
Furniture and equipment 5-7 years

The cost of assets sold, retired, or otherwise disposed of and the related allowance for depreciation
are eliminated from the accounts, and any resulting gain or loss is included in operations.

Expenditures for maintenance and repairs are charged against operations.  Renewals and
betterments that materially extend the life of an asset are capitalized.

During the year ended June 30, 2008, no interest costs were capitalized since there were no
qualifying assets.

Deferred Revenue

The Authority has recorded a liability for deferred (unearned) rent revenue.

Designated Net Assets

The Board of Trustees has designated all passenger facility charges for capital improvements.

Designated net assets consist of the following:

Designated for capital improvements $ 4,389

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period.  Actual
results could differ from those estimates.
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Southeast Iowa Regional Airport Authority,
A Component Unit of the City of Burlington

Notes to Financial Statements

Note 3. Cash and Investments

The Authority's deposits at June 30, 2008 were entirely covered by Federal depository insurance or
by the state sinking fund in accordance with Chapter 12C of the Code of Iowa.  This Chapter
provides for additional assessments against the depositories to insure there will be no loss of public
funds.

The Authority is authorized by statute to invest public funds in obligations of the United States
government, its agencies and instrumentalities; certificates of deposit or other evidences of deposit
at federally insured depository institutions approved by the Authority and the Treasurer of the State
of Iowa; prime eligible bankers acceptances; certain high rated commercial paper; perfected
repurchase agreements; certain registered open-end management investment companies; certain
joint investment trusts; and warrants or improvement certificates of a drainage district.

Note 4.  Capital Assets

A summary of capital assets at June 30, 2008 is as follows:

Beginning Ending
Balance Additions Deletions Balance

Capital assets, not being depreciated:
Land $ 1,684,326 $ - $ - $ 1,684,326

Capital assets, being depreciated:
Land improvements 15,314,385 212,692 - 15,527,077
Building and improvements 2,234,036 82,499 (1,507) 2,315,028
Furniture and equipment 1,056,028 28,105 - 1,084,133

Total capital assets being depreciated 18,604,449 323,296 (1,507) 18,926,238
Less accumulated depreciation 5,237,064 842,364 (1,079) 6,078,349

Total capital assets being depreciated, net 13,367,385 (519,068) (428) 12,847,889

Capital assets, net $ 15,051,711 $ (519,068) $ (428) $ 14,532,215
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Southeast Iowa Regional Airport Authority,
A Component Unit of the City of Burlington

Notes to Financial Statements

Note 5.   Long-Term Liabilities

Change in long-term liabilities for the year ended June 30, 2008 are summarized as follows:

Balance
Beginning

of Year Additions Reductions

Balance
End of
Year

Due
Within

One Year

F&M Bank, municipal loan $ 200,833 $ - $ 21,466 $ 179,367 $ 22,677
F&M Bank, commercial loan 9,217 - 8,511 706 706
City of Burlington 345,500 - 55,000 290,500 150,500

$ 555,550 $ - $ 84,977 $ 470,573 $ 173,883

F&M Bank

During the year ended June 30, 2006, the Authority borrowed funds from F&M Bank to finance its
share of a Federal Aviation Administration (FAA) funded airport improvement project and to
purchase equipment.  

A municipal loan of $250,000 was used to finance the Authority's share of an FAA funded airport
improvement project.  The note is dated October 20, 2005, bears interest at 4.25%, is payable in
annual payments of $30,189, including interest, each December 31 and matures December 31,
2009.  The loan is secured by substantially all assets of the Authority.

A commercial loan of $24,000 was secured to finance the purchase of a tractor.  The note is dated
July 29, 2005,  bears interest at 6.75%, is payable in monthly installments of $738, including
interest and matures July 29, 2008.  The loan is secured by substantially all assets of the Authority.

City of Burlington

During the year ended June 30, 2002, the City of Burlington issued general obligation bonds to be
used by the Authority to fund its share of the cost of FAA funded airport improvement projects.
The bonds are dated July 1, 2001 and semi-annual principal and interest payments are due to the
City through June 1, 2011, bearing an incrementally increasing interest rate ranging from 4% to
4.5%.  Bond issue costs of $15,000 have been deferred and are being amortized by the Authority as
interest expense over the life of the bond issue.  During the year ended June 30, 2008, the Authority
amortized $1,540 of bond issue costs, leaving remaining prepaid debt issuance costs of $4,990.

The Authority has agreed to reimburse the City of Burlington $85,500 for certain capital
improvement expenses incurred by the City.  The City has agreed to accept $10,000 per year from
the Authority until the total reimbursement is paid.  No interest is charged on the outstanding
obligation.

As of June 30, 2008, the current portion of capital improvement reimbursements and bond principal
and interest due to the City of Burlington totaled $85,695.  These balances are included as current
liabilities in the Statement of Net Assets.
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Southeast Iowa Regional Airport Authority,
A Component Unit of the City of Burlington

Notes to Financial Statements

Note 5. Long-term Liabilities (continued)

Details of the Authority's indebtedness are as follows:

City of Burlington

Year Ending

Capital
Improvement

Reimbursements
Bond

Principal
Total

Liability
Bond

Interest
Interest
Rate

June 30, 2007 unpaid $ 10,000 $ - $ 10,000 $ - 4.00%
June 30, 2008 unpaid 10,000 60,000 70,000 5,695 4.05%
June 30, 2009 5,500 65,000 70,500 8,960 4.20%
June 30, 2010 - 70,000 70,000 6,230 4.40%
June 30, 2011 - 70,000 70,000 3,150 4.50%

$ 25,500 $ 265,000 290,500 $ 24,035

Less current portion (150,500)

Long-term liability $ 140,000

F&M Bank
Municipal loan 

4.25% Interest Rate
Commercial Loan

6.75% Interest Rate
Year Ending Principal  Interest Principal  Interest

June 30, 2009 $ 22,676 $ 7,513 $ 706 $ 4
June 30, 2010 156,690 4,062 - -

179,366 $ 11,575 706 $ 4

Less current portion (22,676) (706)

Long-term liability $ 156,690 $ -
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Southeast Iowa Regional Airport Authority,
A Component Unit of the City of Burlington

Notes to Financial Statements

Note 6. Pension and Retirement Benefits

The Authority contributes to the Iowa Public Employees Retirement System (IPERS) which is a
cost-sharing multiple-employer defined benefit pension plan administered by the State of Iowa.
IPERS provides retirement and death benefits which are established by State statute to plan
members and beneficiaries.  IPERS issues a publicly available financial report that includes
financial statements and required supplementary information.  The report may be obtained by
writing to IPERS, P.O. Box 9117, Des Moines, Iowa, 50306. 

Plan participants are required to contribute 3.90% of their annual salary and the Authority is
required to contribute 6.05% of annual covered payroll.  Contribution requirements are established
by State statute.  The Authority's contribution to IPERS for the years ended June 30, 2008, 2007,
and 2006 were $5,726, $5,128, and $5,666 respectively, equal to the required contributions for each
year.

Note 7.  Employee Retirement Plan Trust

The Authority offers its employees a deferred compensation plan created in accordance with the
Internal Revenue Code Section 457.  The plan, available to all employees, permits them to defer a
portion of their salary until future years.  The deferred compensation is not available to employees
until termination, retirement, death, or unforeseeable emergency.

All amounts of compensation deferred under the plan, all property and rights purchased with those
amounts, and all income attributable to those amounts, property, or rights are (until paid or made
available to the employee or other beneficiary) solely the property and rights of the Authority
(without being restricted to the provisions of benefits under the plan), subject to the claims of the
Authority's general creditors.  Participants' rights under the plan are equal to those of general
creditors of the Authority in an amount equal to the fair value of the deferred account for each
participant.  

The financial position and changes in financial position of the deferred compensation plan are
presented in the Statement of Fiduciary Net Assets and Statement of Changes in Fiduciary Net
Assets.  The plan assets are invested in mutual funds and are recorded at fair value.  The fair value
consists of the net asset value of mutual fund investments determined using market prices as of the
close of regular trading on the New York Stock Exchange.  The net asset value as of June 30, 2008
is $54,666.  Plan contributions for the year ended June 30, 2008 were $9,883.  Plan contributions
and deductions are recorded on the cash basis of accounting.

Note 8.   Related Organization

Based on criteria set by the Governmental Accounting Standards Board, the Southeast Iowa
Regional Airport Authority is a component unit of the City of Burlington for financial reporting
purposes.  The City of Burlington has financial accountability for the Authority under these criteria
because it appoints a voting majority of the Authority's Board of Trustees and provides financial
benefits to the Authority.
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Southeast Iowa Regional Airport Authority,
A Component Unit of the City of Burlington

Notes to Financial Statements

Note 8.  Related Organization (continued)

Intergovernmental Agreement

The Authority has an agreement with the City of Burlington pursuant to Chapters 28E, 28F, 28G and
445B of the Code of Iowa to provide for shared services between the City and the Authority for the
continued operation and maintenance of an airport facility through June 30, 2011.  The agreement
outlines services provided to the Authority by the City, which include Aircraft Rescue and Firefighting
(ARFF) services as outlined below, airport security in accordance with FAA directives, snow removal,
equipment use, miscellaneous repair work as mutually agreed, and pavement preventative maintenance
and minor repair projects whose costs do not exceed $10,000 per year.  The agreement also recognizes
the Authority's participation in the City's All Lines Aggregate Insurance Program and Loss Fund, and
requires the Authority to provide audited, accrual basis financial statements to the City each year for
inclusion in the City's Comprehensive Annual Financial Report.

ARFF Services - Joint Use Fire Station

The Charter agreement of the members calls for the joint construction and use of a fire station by the
Authority and the City of Burlington.  Title to the fire station, which is located on Authority land, vests
in the Authority.  An intergovernmental agreement calls for specific ARFF services, in accordance
with FAA regulations, to be provided to the Authority by the City of Burlington.  The Authority is
required to reimburse the City a scheduled amount for these services, with incremental annual
increases of $100.  The Authority accrued $8,800 for the fiscal year ended June 30, 2008, in addition
to the $8,700 that remained unpaid from the fiscal year ended June 30, 2007.  The Authority is also
required to maintain an account of $2,000 each year to be utilized by the City for the ARFF Capital
Improvement Program.

Note 9. Related Party Transactions

The Authority received a $18,623 contribution from the City of West Burlington for the year ended
June 30, 2008.  There are no amounts due from the City of West Burlington as of June 30, 2008.

The Authority received a $21,560 contribution from Des Moines County for the year ended
June 30, 2008.  There are no amounts due from Des Moines County as of June 30, 2008.

The Authority received the following payments from the City of Burlington during the year ended
June 30, 2008:

Rent and lease payments $ 3,000
Contribution of Airport Tax Levy 55,331

$ 58,331

The following payments are due from the City of Burlington as of June 30, 2008:

Contribution of Airport Tax Levy $ 57,076

The Authority did not pay the City of Burlington for ARFF services during the year ended
June 30, 2008.  As of June 30, 2008, $17,500, which is included in accounts payable, is due to the City
of Burlington for ARFF services.
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Southeast Iowa Regional Airport Authority,
A Component Unit of the City of Burlington

Notes to Financial Statements

Note 9. Related Party Transactions (continued)

During the fiscal year ended June 30, 2008 the Authority paid the City principal of $55,000 and
interest of $7,490 on outstanding long-term liabilities described in Note 5.

The Authority agreed to reimburse the City of Burlington $85,500 for certain capital improvement
expenses incurred by the City.  The City agreed to accept $10,000 per year from the Authority until
the total reimbursement is paid.  During the fiscal year ended June 30, 2008, no reimbursement was
paid by the Authority to the City.  The related party payable does not bear interest and interest has
not been imputed on the balance due. 

One of the Authority's trustees is an officer with a local bank.  At June 30, 2008, the Authority has
balances with the bank as follows:

Checking accounts $ 127,111
Loans and accrued interest 183,958

The Authority paid the bank $9,571 in loan interest during the year ended June 30, 2008.

Note 10.  Risk Management

The Authority is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.  These
risks are covered by participation in the City of Burlington's All Lines Aggregate Insurance
Program, and by the purchase of commercial airport liability insurance from an independent third
party.   The City's All Lines Aggregate Insurance Program is limited to claims exceeding
underlying Self-Insured retention amounts ranging from $50,000 to $250,000.  Settled claims for
these risks have not exceeded commercial insurance coverage for the past three years.

Note 11.  Operating Leases - Lessor

The Authority leases property used for equipment storage to individuals and to the City of
Burlington on a month-to-month basis.  Rental income for the year ended June 30, 2008 was
$18,889.

The Authority leases a building to the Civil Air Patrol under an annually renewable lease calling for
$1 a year rent.  No rent was received during the year ended June 30, 2008.

The Authority leases terminal, office space, and parking space to commercial airlines, the Federal
Aviation Administration, the Transportation Security Agency, a private air transportation operator
and auto rental concessionaires on a month-to-month basis.  Rental income for the year ended
June 30, 2008 was $45,716.

The Authority leases hangar space to individuals on a month-to-month basis.  Rental income for the
year ended June 30, 2008 totaled $76,479.

The Authority rents farm ground to individuals under leases which terminate March 31, 2009.
Rental income for the year ended June 30, 2008 was $17,787.
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Southeast Iowa Regional Airport Authority,
A Component Unit of the City of Burlington

Notes to Financial Statements

Note 11.  Operating Leases - Lessor (continued)

Property held for leasing is summarized as follows:

Cost
Accumulated
Depreciation

Building & Improvement $ 665,845 $ 329,497

Note 12. Passenger Facility Charges

The Authority has been authorized by the Federal Aviation Administration (FAA) to collect
Passenger Facility Charges for project activities completed in previous years.  The total collection
authority approved by the FAA is $521,299.

Passenger Facility Charges received - year ended June 30, 2008 $ 7,751
Change in Passenger Facility Charges receivable 938

$ 8,689

Total collection authority remaining $ 135,758

Note 13. Commitments and Contingencies

The Government Accounting Standards Board (GASB) has issued several statements not yet
implemented by the Southeast Iowa Regional Airport Authority.  The statements, which might
impact the Authority, are as follows:

Statement No. 45, Accounting and Financial Reporting by Employers for Postemployment
Benefits Other Than Pensions, issued June 2004, will be effective for the Authority for the
fiscal year ending June 30, 2009.  This Statement establishes standards for the measurement,
recognition, and display of other post-employment benefits (OPEB) expense/expenditures and
related liabilities, note disclosures and, if applicable, required supplementary information
(RSI) in the financial reports of state and local governmental employers.

Statement No. 49, Accounting and Financial Reporting for Pollution Remediation
Obligations, issued November 2006, will be effective for the Authority for the fiscal year
ending June 30, 2009.  This Statement establishes standards for accounting and financial
reporting for obligations to address the current or potential detrimental effects of existing
pollution.

The Authority's management has not yet determined the effects these statements will have on the
Authority's financial statements.
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Southeast Iowa Regional Airport Authority,  A Component Unit of the City of Burlington
Supplementary Schedule of Revenues and Expenses

Year Ended June 30, 2008

General
Airfield/ Aviation/ Landside/ Fuel

Total Terminal Runways Hangars ARFF Parking Farm Administration
Operating Revenues

Federal and state grant revenues $ 43,956 $ - $ - $ - $ - $ - $ - $ 43,956
Rent income 158,871 34,957 24,537 95,368 - 4,009 - -
Charges for services 52,949 1,800 7,637 - - 35,248 8,264 -
Contributions from member governments 155,230 - - - - - - 155,230

Total operating revenues 411,006 36,757 32,174 95,368 - 39,257 8,264 199,186
Operating Expenses

Personal services 136,763 3,664 36,191 3,207 38 3,498 250 89,915
Advertising 16,948 - - - - - - 16,948
Consulting and professional fees 18,373 - - - - - - 18,373
Dues and memberships 1,818 - - - - - - 1,818
Liability insurance 7,500 - - - - - - 7,500
Utilities 51,170 18,160 12,694 2,556 - 6,506 385 10,869
Contract work 69,473 12,326 41,388 349 8,900 375 75 6,060
Office supplies 1,645 - - - - - - 1,645
Postage 901 - - - - - - 901
Telephone 2,289 582 - - - - - 1,707
Travel and training 5,938 - - - - - - 5,938
Chemicals 4,365 - 4,365 - - - - -
Fuel & oil 9,873 795 7,556 725 8 730 53 6
Janitorial supplies 1,568 1,568 - - - - - -
Repairs and maintenance 19,500 945 14,606 189 - 2,097 - 1,663

Total operating expense 348,124 38,040 116,800 7,026 8,946 13,206 763 163,343
Operating income (loss) before depreciation 62,882 (1,283) (84,626) 88,342 (8,946) 26,051 7,501 35,843

Depreciation 842,364 10,954 754,408 23,721 34,077 327 7,652 11,225
Operating income (loss) before nonoperating

income (expenses) (779,482) (12,237) (839,034) 64,621 (43,023) 25,724 (151) 24,618

Nonoperating Income (Expenses)
Passenger facility charges 8,689 - 8,689 - - - - -
Interest and investment revenue 404 - - - - - - 404
Other income 15,241 - - - - - - 15,241
Interest expense (21,211) - - - - - - (21,211)
Miscellaneous expense (11,798) - (83) - - - - (11,715)

Total nonoperating revenues (expenses) (8,675) - 8,606 - - - - (17,281)
Income (loss) before capital contributions (788,157) (12,237) (830,428) 64,621 (43,023) 25,724 (151) 7,337

Capital contributions 306,022 - 28,956 - - - - 277,066
Increase (decrease) in net assets $ (482,135) $ (12,237) $ (801,472) $ 64,621 $ (43,023) $ 25,724 $ (151) $ 284,403

See accompanying independent auditor's report.
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Southeast Iowa Regional Airport Authority
A Component Unit of the City of Burlington

Schedule of Passenger Facility Charges Collected and Expended
June 30, 2008

PFC Receipts
Interest
Earned Expenditures

Unliquidated
PFC Revenue

Balance at June 30, 2007 $ 376,005 $ 5,851 $ (377,817) $ 4,039

Quarter ending September 30, 2007 - 10 - 10

Balance at September 30, 2007 4,049

Quarter ending December 31, 2007 2,739 9 (2,739) 9

Balance at December 31, 2007 4,058

Quarter ending March 31, 2008 2,333 8 (2,333) 8

Balance at March 31, 2008 4,066

Quarter ending June 30, 2008 2,652 8 (2,652) 8

Balance at June 30, 2008 $ 4,074

Cumulative $ 383,729 $ 5,886 $ (385,541)

See accompanying independent auditor's report.
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Independent Auditor's Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements

Performed in Accordance with Governmental Auditing Standards

Authority Board Members
Southeast Iowa Regional Airport Authority,

A Component Unit of the City of Burlington
Burlington, Iowa

We have audited the accompanying financial statements of the business type activities and fiduciary fund of
Southeast Iowa Regional Airport Authority (Authority), A Component Unit of the City of Burlington, as of
and for the year ended June 30, 2008, which collectively comprise the Authority's basic financial statements,
and have issued our report thereon dated September 19, 2008.  We conducted our audit in accordance with
U.S. generally accepted auditing standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Southeast Iowa Regional Airport Authority's internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing our opinion on the effectiveness
of the Authority's internal control over financial reporting.  Accordingly, we do not express an opinion on the
effectiveness of the Authority's internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and would not necessarily identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses. However, as discussed below, we
identified certain deficiencies in internal control over financial reporting that we consider to be significant
deficiencies, including deficiencies we consider to be material weaknesses.

A control deficiency exists when the design or operation of the control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on
a timely basis.  A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the Authority's ability to initiate, authorize, record, process, or report financial data reliably
in accordance with U.S. generally accepted accounting principles such that there is more than a remote
likelihood a misstatement of the Authority's financial statements that is more than inconsequential will not be
prevented or detected by the Authority's internal control.  We consider the deficiencies in internal control
described in the accompanying Schedule of Findings to be significant deficiencies in internal control over
financial reporting.
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A material weakness is a significant deficiency, or a combination of significant deficiencies, that results in
more than a remote likelihood a material misstatement of the financial statements will not be prevented or
detected by the Authority's internal control.

Our consideration of the internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in the internal control that
might be significant deficiencies and, accordingly, would not necessarily disclose all significant deficiencies
that are also considered to be material weaknesses.  However, of the significant deficiencies described above,
we believe items 08-A and 08-B are material weaknesses. 

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Southeast Iowa Regional Airport Authority's
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, non-compliance with which could have a
direct and material effect on the determination of financial statement amounts.  However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion.  The results of our tests disclosed no instances of non-compliance or other matters
required to be reported under Government Auditing Standards.  However, we noted other matters that are
described in the accompanying Schedule of Findings. 

Comments involving statutory and other legal matters about the Authority's operations for the year ended
June 30, 2008 are based exclusively on knowledge obtained from procedures performed during our audit of
the financial statements of the Authority.  Since our audit was based on tests and samples, not all transactions
that might have had an impact on the comments were necessarily audited.  The comments involving statutory
and other legal matters are not intended to constitute legal interpretations of those statutes.

The Authority's responses to findings identified in our audit are described in the accompanying Schedule of
Findings.  While we have expressed our conclusions on the Authority's responses, we did not audit the
Authority's responses and, accordingly, we express no opinion on them.

This report, a public record by law, is intended solely for the information and use of the members and
customers of the Southeast Iowa Regional Airport Authority and other parties to whom the Authority may
report, including federal and state awarding agencies.  This report is not intended to be and should not be used
by anyone other than these specified parties.

We would like to acknowledge the many courtesies and assistance extended to us by personnel of Southeast
Iowa Regional Airport Authority during the course of our audit.  Should you have any questions concerning
any of the above matters, we shall be pleased to discuss them with you at your convenience.

September 19, 2008
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Independent Auditor's Report on Compliance With Requirements Applicable
to the Passenger Facility Charge Program and on Internal Control Over Compliance

Authority Board Members
Southeast Iowa Regional Airport Authority,

A Component Unit of the City of Burlington
Burlington, Iowa

Compliance

We have audited the compliance of Southeast Iowa Regional Airport Authority (Authority), A Component
Unit of the City of Burlington, with the compliance requirements described in the Passenger Facility Charge
Audit Guide for Public Agencies (the Guide), issued by the Federal Aviation Administration, for its passenger
facility charge program for the year ended June 30, 2008.  Compliance with the requirements of laws and
regulations applicable to its passenger facility charge program is the responsibility of Southeast Iowa Regional
Airport Authority's management.  Our responsibility is to express an opinion on the Authority's compliance
based on our audit.

We conducted our audit of compliance in accordance with U.S. generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States and the Guide.  Those standards and the Guide require that we plan
and perform the audit to obtain reasonable assurance about whether non-compliance with the types of
compliance requirements referred to above, that could have a direct and material effect on the passenger
facility charge program, occurred.  An audit includes examining, on a test basis, evidence about Southeast
Iowa Regional Airport Authority's compliance with those requirements and performing such other procedures
as we considered necessary in the circumstances.  We believe that our audit provides a reasonable basis for
our opinion.  Our audit does not provide a legal determination of the Authority's compliance with those
requirements.

In our opinion, Southeast Iowa Regional Airport Authority, a component unit of the City of Burlington,
complied, in all material respects, with the requirements referred to above that are applicable to its passenger
facility charge program for the year ended June 30, 2008.

Internal Control Over Compliance

The management of Southeast Iowa Regional Airport Authority is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws and regulations
applicable to the passenger facility charge program.  In planning and performing our audit, we considered the
Authority's internal control over compliance with requirements that could have a direct and material effect on
the passenger facility charge program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance, but not for the purpose of expressing an opinion on the effectiveness
of internal control over compliance.  Accordingly, we do not express an opinion on the effectiveness of the
Authority's internal control over compliance.
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A control deficiency in the Authority's internal control over compliance exists when the design or operation of
a control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect non-compliance with a type of compliance requirement of a federal program on
a timely basis.  A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the Authority's ability to administer a federal program such that there is more than a remote
likelihood non-compliance with a type of compliance requirement of a federal program that is more than
inconsequential will not be prevented or detected by the Authority's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in a
more than a remote likelihood material non-compliance with a type of compliance requirement of a federal
program will not be prevented or detected by the Authority's internal control.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses.  We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above.

This report, a public record by law, is intended solely for the information and use of the Board, management,
and the Federal Aviation Administration.  This report is not intended to be and should not be used by anyone
other than these specified parties.

September 19, 2008
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Southeast Iowa Regional Airport Authority,
A Component Unit of the City of Burlington

Schedule of Findings
Year Ended June 30, 2008

Findings Related to the Financial Statements

Significant Deficiencies

08-A Segregation of Duties - Due to the limited number of office staff, there is a lack of segregation of
duties normally considered necessary for adequate internal control.  We consider this situation to be
a weakness for which corrective action may not be practicable in the circumstances; but we are
required, under our professional responsibilities, to call your attention to the situation.

Recommendation - We realize that with a limited number of office employees, segregation of duties
is difficult.  However, the Authority should review its operating procedures to obtain the maximum
internal control possible under the circumstances.

Response - We will continue to review our operating procedures to obtain the maximum internal
control possible under the circumstances.

Conclusion - Response accepted.

08-B Financial Reporting - During the audit, we identified material amounts of receivables, liabilities and
capital asset additions that were not properly reported in the Authority's financial statements.
Adjustments were subsequently made by the Authority to properly include these amounts in the
financial statements.

Recommendation - The Authority should implement procedures to ensure that all receivables,
liabilities and capital asset additions are identified and properly reported in the Authority's financial
statements. 

Response - We will continue to review and improve our year-end closing procedures to make sure
all receivables, liabilities and capital asset additions are identified and properly reported in the
Authority's financial statements. 

Conclusion - Response accepted.
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Southeast Iowa Regional Airport Authority,
A Component Unit of the City of Burlington

Schedule of Findings
For the Year Ended June 30, 2008

Instances of Noncompliance

No matters were reported

Other Findings Related to Required Statutory Reporting

08-1 Official Depositories - A resolution naming official depositories has been adopted by the Authority.
The depository resolution did not include the maximum allowable deposits in accordance with
Chapter 12C.2 of the Code of Iowa.  Deposit amounts exceeded FDIC insurance limits during the
year.

Recommendation - A new depository resolution should be adopted that specifies the maximum
allowable deposits in amounts sufficient to cover anticipated balances at all approved depositories
in accordance with Chapter 12C.2 of the Code of Iowa.

Response - A resolution naming official depositories with sufficient maximum allowable deposit
amounts will be adopted by the Authority.

Conclusion - Response accepted.

08-2 Deposits and Investments - The Authority has adopted a written investment policy as required by
Chapter 12B.10B of the Code of Iowa.

08-3 Travel Expense - No expenditures of Authority money for travel expenses of spouses of Authority
members or employees were noted.

08-4 Board Minutes - No transactions were found that we believe should have been approved in the
Authority minutes but were not.

One instance was noted in which a summary of Board proceedings was not submitted to the
newspaper to be published within twenty days following adjournment of the meeting as required by
Chapter 28E.6 of the Code of Iowa.

Recommendation – The Authority should comply with Chapter 28E.6 of the Code of Iowa by
publishing minutes within the required time period.

Response – We will comply with the Code requirements to publish minutes within the required
time period.

Conclusion – Response accepted.

08-5 Questionable Disbursements - No disbursements were found that did not meet the requirements of
public purpose as defined in the Attorney General's opinion dated April 25, 1979.
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